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Act Under Section 201 of the 1974 Trade Act, a domestic industry can obtain temporary protection against
imports by demonstrating before the International Trade Commission that it has been injured, and that imports
have been the substantial cause of injury - i.e., a cause which is important and not less than any other cause. To
date, the ITC lacks a coherent framework for selecting a menu of other factors which might be considered as
causes of injury, and for weighing the e ects of these other factors against those of imports. This paper sets
forth a straightforward economic and statistical framework for use in Section 201 cases. This framework is
based on the fact that if the domestic industry is competitive, injury can arise from one or more of three broad
sources: adverse shi s in market demand, adverse shi s in domestic supply, or increased imports. We show
how these sources of injury can be distinguished in theory, and statistically evaluated in practice. As an
illustrative example, we apply the framework to the case of the copper industry, which petitioned the ITC for
relief in 1984. Although that industry has indeed su ered injury, we show that the substantial cause was not
imports, but instead increasing costs and decreasing demand. About the Publisher Forgotten Books publishes
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